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Management and professional services 

Directors: S. Bruce Manager 
J. Byrne 
H. Chater 

Virgin Money Unit Trust Managers Limited F. Murphy 
Jubilee House M. Phibbs 
Gosforth D. Taylor 
Newcastle upon Tyne S. Wemyss 
NE3 4PL 

Telephone 03456 10 20 30* 

Authorised and regulated by the Financial Conduct Authority. 

Investment advisers 

GLG Partners LP 
Riverbank House 
2 Swan Lane  
London 
EC4R 3AD 

Authorised and regulated by the Financial Conduct Authority. 

Registrar 

SS&C Financial Services Europe Limited 
SS&C House 
St Nicholas Lane 
Basildon 
Essex 
SS15 5FS 

Trustee 

Citibank UK Limited 
Citigroup Centre 
Canada Square 
Canary Wharf 
London 
E14 5LB 

Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. 

Independent auditor 

KPMG LLP 
St Vincent Plaza 
319 St Vincent Street 
Glasgow 
G2 5AS 

* Calls to 03 numbers cost the same as calls to 01 or 02 numbers and they are included in inclusive minutes and discount schemes in the same 
way. Calls may be monitored and recorded. 
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Manager’s investment report 

for the six month period ended 31 March 2022 (unaudited) 

Investment objective, policy and strategy 

The investment objective of the Virgin Climate Change Fund (the Fund) is to provide capital growth by investing in the listed shares of companies 
based on their commitment to positive environmental business practices. The Fund aims to provide a total return (income and capital growth) which 
is benchmarked against the MSCI Europe Index. This index represents the performance of hundreds of shares across Europe. By actively 
selecting which shares to invest in, the Fund aims to beat the returns of this index, measured over periods of three years or more, less charges. 

The Fund aims to achieve the objective by investing a minimum of 80% in the shares of companies domiciled in Europe, including the UK, with up 
to 20% invested outside of Europe. As most of the shares owned by the Fund are denominated in currencies other than Sterling, the Fund uses 
derivatives to reduce the impact of currency exchange rate movements. 

The Fund invests in the shares of listed companies that have a better than average �environmental footprint� for their industry sector, or who are 
actively developing or adopting products and/or services which benefit the environment. Environmental footprint is measured by the quantity of 
natural resources used or pollutants emitted, with consideration given to the impact on society of each type of resource or emission. This company-
by-company analysis is provided to the Investment Adviser by an independent expert. 

Following consideration of the environmental footprint analysis described above, the Investment Adviser is free to choose which company shares 
to invest in. Shares are selected based on their return potential, whilst other factors are additionally taken into account to select companies 
that are also leaders in developing products or services which benefit the environment, or who actively use such products or services. 

Fund status 

The Fund is an authorised unit trust scheme under s243 of the Financial Services and Markets Act 2000 and is categorised as a UCITS# scheme 
under the Collective Investment Schemes Sourcebook (the COLL Rules). 

Financial instruments and key risks 

In pursuing its investment objective set out above, the Fund holds a number of financial instruments. The Fund’s financial instruments comprise 
securities and other investments, cash balances and debtors and creditors that arise directly from its operations. 

Unit Trust Schemes are not permitted by the Regulations* to enter into a transaction if its purpose could reasonably be regarded as speculative. 
The Fund’s use of financial instruments satisfies these requirements and no speculative trading in financial instruments is undertaken. 

Risk and Reward profile 

The Fund’s Synthetic Risk and Reward Indicator (SRRI) is 6 on a scale of 1 (lower) to 7 (higher) as it invests in company shares. These typically 
provide higher rewards but carry a higher level of risk than other investments such as gilt-edged securities. For further information, please refer to 
the Fund’s Key Investor Information Document (KIID). 

Accumulation 

The Fund may receive dividend income from stocks held in its portfolio. Every six months, income received is netted off against expenses incurred, 
with any net balance accumulated back into the Fund in line with its objective. 

The net accumulation per unit for the six months ended 31 March 2022 will be Nil. 

Fund performance 

For the six month period to 31 March 2022, the net asset value of each unit decreased by 0.09%** from 160.93p to 160.79p. 

# Authorised in accordance with the Undertakings in Collective Investments in Transferable Securities (UK UCITS) Directive. 
* The Regulations derive from UK and EU financial services legislation including the Financial Services and Markets Act 2000, the UK UCITS 

Directive and Financial Conduct Authority (FCA) rules, principally the COLL (the COLL Rules). 
** Based on Net Asset Value per unit. 
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Manager’s investment report (continued) 

for the six month period ended 31 March 2022 (unaudited) 

Significant events 

On 24 February 2022, Russia launched a military offensive against Ukraine resulting in widespread sanctions on Russia and heightened security 
and cyber threats. Market disruptions associated with this geopolitical event have had a global impact, and uncertainty persists as to the 
implications. Such disruptions can adversely affect assets of funds and performance thereon, specifically Russian and Ukrainian assets. Whilst the 
initial impact of the conflict was captured within market prices as at 31 March 2022, the period end of the Virgin Climate Change Fund, the outlook 
for many capital markets remains volatile, and the Net Asset Value of the Fund has fluctuated since the period end and is likely to continue to do so. 
The Manager has also evaluated, and will continue to evaluate, the operational resilience of all service providers. The Manager’s key suppliers 
do not have operations pertaining to the Manager in Ukraine or Russia and the Fund has no exposure to Russia, Belarus or Ukraine. 
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Manager’s investment report (continued) 

for the six month period ended 31 March 2022 (unaudited) 

Markets overview for the six month period ended 31 March 2022 

Throughout the 6-month period investors continued to grapple with the 
economic fallout from the COVID-19 pandemic, as well as mounting 
concerns about inflation and global supply-chain disruption. The easing 
of lockdown restrictions following an effective vaccine rollout 
maintained the positive economic and stock market momentum for 
most of the period. However, in February 2022 global focus shifted 
towards the human, political and economic impacts of Russia’s 
invasion of Ukraine. 

Economies bounced back but still face challenges. 

• Since the start of the pandemic, government and central bank 
support had underpinned many global economies. As economic 
data showed signs of improvement, investors began to question 
when that support would end. At the same time, global goods 
shortages increased consumer demand and massive government 
spending led to rising inflation. This created concerns that interest 
rates would rise (which they subsequently have in some countries). 
However, that same improving economic data had boosted optimism 
for a strong global recovery, with many regions increasing their 
growth forecasts. 

• Vaccine campaigns have been imbedded globally and governments 
relaxed their virus containment measures, reopening economies 
and permitting international travel. Headlines were filled by news of 
the Omicron variant of COVID-19 in November. This led to share 
prices falling as investors feared the impact of renewed restrictions 
on daily life. European and UK markets fell on the Omicron news, but 
they rebounded in December when initial data on the variant 
indicated a less severe illness. 

• Many businesses have seen things improve during the period, and 
are optimistic about the future. However, logistical and supply-chain 
issues have limited activity and increased prices in a number of 
sectors. The UK in particular has experienced fuel shortages and 
gaps on supermarket shelves at times. 

• Inflation in the UK hit a 30-year high in March 2022, with the 
consumer price index rising to 7.0% year-on-year. This was even 
higher in other regions – the US showed 8.5% annual rise in March – 
their fastest increase since the early 1980s. Most central banks 
believe that higher inflation will be temporary, but it has put pressure 
on them to raise interest rates. The Bank of England raised base 
rates three times in the period, and the US Federal Bank raised 
theirs once in March. 

• Rising energy prices have been a major contributing factor to rising 
inflation. As economies reopened, oil-producing nations restricted 
overall production and price rises followed quickly. Prices leapt again 
as sanctions were placed around the supply of Russian produced 
fuel. The period ended with President Joe Biden announcing the 
largest release ever from the U.S. emergency oil reserve and 
challenged oil companies to drill more in an attempt to bring down 
prices that have soared during Russia’s war with Ukraine. 

• The 2021 United Nations Climate Change Conference (COP26), 
took place in October-November. The discussions and outputs 
highlighted the significant level of alternative energy solutions that 
governments and companies will need to use, to meet goals such as 
the EU’s target to reduce emissions by net 55% by 2030 and 
President Biden’s Build Back Better plan. Soaring energy prices, 
reliance on fossil fuels and where they are produced kept energy in 
the headlines during the first quarter of 2022 and governments 
pushing for more energy independence. 

In terms of the Fund: 

• The Fund retained a balanced approach in terms of weightings 
towards more defensive and cyclical stocks, concentrating, as ever, 
on sustainability and investing in those companies promoting the 
transition to cleaner energy, ESG-focused (Environmental, Social 
and Governance) and providing a “green” infrastructure. 

• The Fund slightly underperformed against its benchmark in the six-
month period, with positives in industry allocation (particularly in 
Consumer Discretionary and Energy sectors) and stock selection 
(notably in Information Technology, Consumer Discretionary and 
Financials sectors) offset by negatives in stock selection in 
Materials, Energy and Industrials. 

• The top five performing stocks during the period were Apple 
(contributing 0.80% to overall Fund performance), AstraZeneca 
(0.45%), UBS (0.41%), TotalEnergies (0.35%) and Sanofi (0.35%). 

• The top five under performing stocks during the period were KION 
(-0.81%), Grifols (-0.50%), Vestas Wind Systems (-0.47%), Credit 
Agricole (-0.39%) and Neste (-0.38%). 

• The net asset value per unit decreased 0.09%. 

• Over the 6-month period, the Fund’s environmental footprint1 was on 
average 53.72% lower than the wider stock market (MSCI Europe 
Index) considering use of resources, emissions, recycling etc. 

1 Environmental footprint is measured using external data from S&P Trucost which evaluates individual companies on the environmental 
impact, considering carbon emissions, pollution, energy and water usage. 
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Net asset value and operating charges 

as at 31 March 2022 (unaudited) 

31 March 2022 30 September 2021 

Closing net asset value (£) 111,079,518 105,970,255 

Closing number of units 69,085,123 65,847,056 

Closing net asset value per unit (p) 160.79 160.93 

Operating charges (%)* 1.30 1.30 

* The Operating charges represents the annualised operating expenses of the Fund expressed as a percentage of average net assets for the 
period. It includes the annual management charge and all charges deducted directly from the Fund and is expressed as an annual percentage 
rate. 
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Portfolio statement 

as at 31 March 2022 (unaudited) 

Market % of  
Value Net 

Holding Stock description £’000 Assets 

United Kingdom Equities 15.70% (2021 - 19.17%) 

56,094 AstraZeneca 5,683 5.12 

9,740,710 Lloyds Banking 4,583 4.12 

41,783 London Stock Exchange 3,328 3.00 

65,958 Reckitt Benckiser 3,847 3.46 

17,441 15.70 

Overseas Equities 76.87% (2021 - 72.92%) 

Denmark Equities 3.96% (2021 - 3.76%) 

8,158 Genmab 2,287 2.06 

92,748 Vestas Wind Systems 2,113 1.90 

4,400 3.96 

Finland Equities 2.29% (2021 - 2.88%) 

72,628 Neste 2,539 2.29 

France Equities 28.69% (2021 - 23.31%) 

77,601 Cie de Saint-Gobain 3,558 3.20 

453,334 Credit Agricole 4,169 3.75 

44,380 Dassault Systemes 1,677 1.51 

32,299 EssilorLuxottica 4,539 4.09 

1,840 Kering 895 0.81 

50,401 Sanofi 3,940 3.55 

25,214 Schneider Electric 3,242 2.92 

95,057 TotalEnergies 3,698 3.33 

34,287 Vinci 2,694 2.42 

345,435 Vivendi 3,452 3.11 

31,864 28.69 

Germany Equities 8.49% (2021 - 13.09%) 

84,752 Evonik Industries 1,808 1.63 

45,812 KION 2,324 2.09 

38,464 SAP 3,285 2.96 

18,879 Siemens 2,009 1.81 

9,426 8.49 

Ireland Equities 0.68% (2021 - 0.83%) 

8,773 Kerry 749 0.68 

Netherlands Equities 5.24% (2021 - 7.25%) 

6,370 ASML 3,283 2.95 

124,318 Universal Music 2,542 2.29 

5,825 5.24 
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Portfolio statement (continued) 

as at 31 March 2022 (unaudited) 

Market % of  
Value Net 

Holding Stock description £’000 Assets 

Portugal Equities 3.81% (2021 - 3.58%) 

1,122,548 EDP - Energias de Portugal 4,235 3.81 

Spain Equities 5.21% (2021 - 4.84%) 

50,081 Amadeus IT 2,505 2.25 

235,740 Grifols 3,283 2.96 

5,788 5.21 

Switzerland Equities 10.34% (2021 - 5.66%) 

17,143 Roche 5,185 4.67 

29,854 Swiss Re 2,171 1.95 

275,778 UBS 4,130 3.72 

11,486 10.34 

United States Equities 8.16% (2021 - 7.72%) 

34,020 Apple 4,513 4.06 

30,833 International Flavors & Fragrances 3,077 2.77 

14,446 NIKE 1,477 1.33 

9,067 8.16 

Foreign Exchange Forward Contracts (0.45)% (2021 - (0.60)%) 

925,536 Sell CHF-1,130,000 for GBP-925,536 - settlement date - 21/04/2022 (8) (0.01) 

9,775,067 Sell CHF-11,982,179 for GBP-9,775,067 - settlement date - 07/04/2022 (115) (0.10) 

4,886,647 Sell DKK-43,286,263 for GBP-4,886,647 - settlement date - 07/04/2022 (31) (0.03) 

1,135,210 Sell EUR-1,338,000 for GBP-1,135,210 - settlement date - 21/04/2022 4 -

1,149,062 Sell EUR-1,381,000 for GBP-1,149,062 - settlement date - 21/04/2022 (19) (0.02) 

1,403,612 Sell EUR-1,673,000 for GBP-1,403,612 - settlement date - 21/04/2022 (11) (0.01) 

1,507,930 Sell EUR-1,784,000 for GBP-1,507,930 - settlement date - 21/04/2022 (1) -

58,354,860 Sell EUR-69,498,615 for GBP-58,354,860 - settlement date - 07/04/2022 (382) (0.34) 

1,163,000 Sell GBP-968,514 for EUR-1,163,000 - settlement date - 21/04/2022 15 0.01 

1,759,000 Sell GBP-1,479,520 for EUR-1,759,000 - settlement date - 21/04/2022 8 0.01 

8,687,741 Sell USD-11,379,941 for GBP-8,687,741 - settlement date - 07/04/2022 44 0.04 

(496) (0.45) 

Portfolio of investments* (2021 - 91.49%) 102,324 92.12 

Net other assets (2021 - 8.51%) 8,756 7.88 

Total net assets 111,080 100.00 

All investments are approved securities being either officially listed in a member state or under the rules of an eligible securities market, unless 
otherwise stated. All investments are in ordinary shares unless otherwise stated. 

Note: comparative figures shown in brackets relate to percentage of net assets as at 30 September 2021. 

* Includes investment liabilities. 
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Total purchases and sales of investments 

for the six month period ended 31 March 2022 (unaudited) 

The table below shows the total amount of purchases and sales during the period, including the top 20 traded securities. 

Purchases Cost 
£’000 

UBS 5,366 

EssilorLuxottica 4,532 

Cie de Saint-Gobain 4,082 

Vestas Wind Systems 2,886 

Genmab 2,042 

EDP - Energias de Portugal 1,866 

AstraZeneca 1,662 

Roche 1,551 

Vivendi 1,396 

Kering 1,351 

Grifols 1,166 

London Stock Exchange 1,091 

Credit Agricole 902 

KION 858 

Lloyds Banking 856 

TotalEnergies 825 

Reckitt Benckiser 699 

Sanofi 673 

Universal Music 229 

Total for the period 34,033 

Sales Proceeds 
£’000 

Vestas Wind Systems 4,033 

Smith & Nephew 3,967 

Kering 2,622 

UBS 1,844 

AstraZeneca 1,792 

Deutsche Wohnen 1,741 

London Stock Exchange 1,529 

Schneider Electric 1,424 

EDP - Energias de Portugal 1,424 

ASML 1,272 

Sanofi 1,234 

Roche 964 

Lloyds Banking 868 

TotalEnergies 859 

Universal Music 587 

Siemens 583 

SAP 577 

Credit Agricole 564 

Total for the period 27,884 
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Statement of total return 

for the six month period ended 31 March 2022 (unaudited) 

Income 

Net capital (losses)/gains 

Revenue 

Expenses 

Interest payable and similar charges 

Net deficit before taxation 

Taxation 

Six month period 
ended 31/03/22 

£’000 £’000 

(122) 

565 

(713) 

(1) 

(149) 

29 

Six month period 
ended 31/03/21 

£’000 £’000 

9,863 

454 

(534) 

(1) 

(81) 

(61) 

Net deficit after taxation (120) (142) 

Total return before distributions (242) 9,721 

Distributions - -

Change in unitholders’ funds from 
investment activities (242) 9,721 

Statement of change in unitholders’ funds 

for the six month period ended 31 March 2022 (unaudited) 

£’000 

Six month period 
ended 31/03/22 

£’000 £’000 

Six month period 
ended 31/03/21 

£’000 

Opening net assets 

Amounts received on issue of units 

Amounts paid on cancellation of units 

6,699 

(1,347) 

105,970 

5,352 

6,896 

(565) 

75,784 

6,331 

Change in unitholders’ funds from 
investment activities (242) 9,721 

Retained distribution on accumulation units - -

Closing net assets 111,080 91,836 

Comparative information is provided for the Statement of change in unitholders’ funds. Since this information is for the prior interim period, the net 
assets at the end of that period do not correspond to the net assets at the start of the current period. 
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Balance sheet 

as at 31 March 2022 (unaudited) 

Assets 

Fixed assets 

Investments 

Current assets 

Debtors 

Cash and bank balances 

Total other assets 

Total assets 

Liabilities 

Investment liabilities 

Creditors 

Bank overdrafts 

Other creditors 

Total other liabilities 

Total liabilities 

£’000 

458 

8,499 

(84) 

(117) 

31/03/22 
£’000 

102,891 

8,957 

111,848 

(567) 

(201) 

(768) 

£’000 

373 

8,761 

-

(117) 

30/09/21 
£’000 

97,600 

9,134 

106,734 

(647) 

(117) 

(764) 

Net assets 111,080 105,970 

Unitholders’ funds 111,080 105,970 
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Notes to the financial statements 

for the six month period ended 31 March 2022 (unaudited) 

Basis of preparation 

The interim financial statements have been prepared on the same basis as the audited financial statements for the year ended 30 September 2021. 
They have been prepared on a going concern basis under the historical cost convention, as modified by the revaluation of investments, and in 
accordance with the United Kingdom Generally Accepted Accounting Practice as defined within Financial Reporting Standard (FRS 102 and the 
Statement of Recommended Practice for Authorised Funds (SORP) issued by the Investment Management Association (now known as the 
Investment Association in May 2014 and updated in June 2017. 

Under the SORP guidelines adopted by the Fund, complete notes to the financial statements are not disclosed for the interim accounts. Complete 
notes to the financial statements will be available in the year end accounts. 
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Distribution Table 

for the six month period ended 31 March 2022 (unaudited) 

Interim distribution 

Group 1: Unit is purchased prior to 1 October 2021 

Group 2: Unit is purchased from 1 October 2021 to 31 March 2022 inclusive 

Net revenue Equalisation* Distribution Distribution 
(p) (p) payable 31.05.2022 paid 31.05.2021 

(p) (p) 
Accumulation units 

Group 1 0.0000 - 0.0000 0.0000 

Group 2 0.0000 0.0000 0.0000 0.0000 

* Equalisation only applies to units purchased during the distribution period (Group 2 units). It is the average amount of revenue included in the 
purchase price of all Group 2 units and is refunded to holders of these units as a return of capital. Being capital, it is not liable to income tax but 
must be deducted from the cost of units for capital gains tax purposes. 
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Directors’ statement 

We approve the Interim Report and Financial Statements of the Virgin Climate Change Fund for the six month period ended 31 March 2022 on 
behalf of Virgin Money Unit Trust Managers Limited in accordance with the requirements of the Collective Investment Schemes Sourcebook. 

David Taylor Jonathan Byrne 
Director 

Director 

23 May 2022 
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Virgin Money Unit Trust Managers Limited 
Authorised and regulated by the Financial Conduct Authority 

Registered office: Jubilee House, 
Gosforth, Newcastle upon Tyne NE3 4PL 
Registered in England no. 3000482 
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